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UsS. Checks Reported FranceIran Deak]

Although our European allies appear
to be supporting "economic sanctions
against Iran, the State Department and
the CIA are checking into disturbing ev-
idence that France may have worked -
out its own-behind-the-scenes deal with
Ayatollah- - Ruhollah -Khomeini - that -
would crack the united fronr ‘wider:
open. - T

Specifically; intelligence experts are
trying to verify a report -thatthe:
French have..agreed:ito- suppiy.the. L3t

- revolutionary regime secretly with mili
tary and economic aid ln return for Ira
nian oil. ARG RS ol R

A -spokesmani-forsthed French Em-
bassy categorically denied any such-dip-- .
lomatic stab-inthe-back:. But reports to
that effect have. been:persisiting since
last-November;when -the: secret deal
was supposedly made. Sl Y

“It’s. a delieate thmg," a State. De-.
partament source’explained. “It’s'not

the kind of thing you can-launch a for- : 5

mal mvestigation aver w1thout offend:
ing the Fr e
The Franco-lraman agreement sup--
posedly was: signed Nov.. 21 — more-
than two weeks after the U.S. hostages-
were seized .in:Tehran — and is sup-:
posed to run-for five-years. It Tepor-.
tedly becamée:effective on :signature,
wrthout turthel rauﬁcatron by either-
Partv SRS ok AN S
Although rumors of the’ “alleged
: agreement have béen rifé in diplomatic’
circles ' since: “Deéember, it - first. ‘ap--
peared in’ print'last’ “January ‘in the In--
ternational Currency Review, a small, -
restricted London: newsletter - with- ex--
cellent contacts in'the Middle East. - =~
" “ICR. is_very’authoritative,”-a-CIA -
source told my asocrate Dale V Atta.

~~

cial”

- The rate of interest .

ICRs editor, Christopher Story, de-

scribed the January article as “very

solid.” Here's what it had to say:

e “Under. the agreement, France
undertook to make good any shortfall
in military supplies brought about by
the United States’ reaction in haiting

.deliveries~of: spare parts and urgently
-needed :equipment for the armed for-
: ces, and for the Iranian Qil mestry ”
~- @ “The French undertook to .

ploy men and supplies to reorganue the

- Iranian air force, army and navy .
:{and}- to : double the -current. total of

rench ‘specialists’ serving in Iran im-

-mediately ... from just under 2,000 offi-

cers.and men to about 4,000.”
- @ The French also agreed to provide

 consumer goods and food in the event

- of:“unofficial” sanctions by the United

-~ States. A source explained that “unoffi-
meant sanctions outside the -

. United Nations.
o-“The credits involved were ex-
tended with a grace period up to 1986.

diculously low 3.5 percent ?
e In return, “Iran agreed to supply

France with 20 million tons of crude oil -

[equivalent to 400,000 barrels per day]
with effect from January, 1980,” the

newsletter reported. “This is about dou-

ble the amount imported by France
from Iran in 1978, and three times the
volume. .
excepnonally favorable price.”

said the agree- -
ment may have been dropped by the °

French, but added: “If we find out the
report'is true — even if the treaty is

now off — the idea of an ally domg that

to us is horrendous.”

Jde- :‘

. was set at a ri-

. in 1879.” The French got “an

N

Declassified in Part.- Sanitized Copy Approved for Release 2011/12/28 : CIA-RDP90-00965R000100170103-2




